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President Biden and members of Congress, 

I am writing to express my support and that of my 501(c)(6) non-profit organization, the Crowdfunding 
Professional Association (CfPA), for the proposal to exempt community currencies from taxation and the 
companion changes recommended in documents (A)  and (B).  1 2

Let me share with you a bit about who we are and why this is important to us and to our constituents. 

The CfPA was created as a result of our founders’ success in helping Congress pass the most impactful 
bi-partisan legislation in President Obama’s first term. As a result, we were awarded with distinction as 
Champions of Change and have, for 10 years, actively supported the success of entrepreneurs and small 
businesses nationwide, and guided governments and audiences worldwide to similar results. As the 
primary trade organization in Alternative Finance, our all-volunteer leadership helps educate members 
on best practices and promising trends in the Crowdfunding industry through pervasive media, frequent 
events and broad thought leadership.  

In pursuit of our mission, we hope to exemplify these principles: 

• Identify opportunities where the application of ideas, people and capital formation will benefit 
the organization and society in significant and measurable ways 

• Develop innovative programs leading to practical, sustainable solutions that are widely 
accepted and implemented globally 

• Partner with others to more efficiently amplify access to our resources and capabilities 

CfPA founders helped promote passage of 2012’s Jumpstart Our Business Startups Act  (JOBS Act). 3

The purpose behind that legislation was to help inventors, entrepreneurs and small companies land 
funding from the general public (the “crowd’) without running afoul of securities laws, and to help non-
accredited investors enjoy similar access as did the already-rich to investing for equity in early stage 
companies.  

 https://scf.green/executive-order/ 1

 https://scf.green/legislation/ 2

 https://www.congress.gov/112/plaws/publ106/PLAW-112publ106.pdf 3
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Federal and state securities laws made raising vital capital very difficult, especially with respect to public 
disclosure aimed at investors.  

The JOBS Act was divided into seven Titles, of which Titles II, III and IV were the most relevant to us and 
the entrepreneurial community. In particular, Title III was intended to address the needs of startups 
looking to raise modest amounts of funds compared to more mature companies, and more than any 
other objective, drove the desire for the passage of the Act.  

Unfortunately, the desire to help such startup companies raise funds became the slowest element of the 
JOBS Act to be implemented, lagging a number of years beyond the implementation of first Title II and 
then Title IV. And once implemented, Regulation CF (Reg CF), as Title III came to be labeled, has 
struggled to achieve its desired objectives. 

Early-stage funding is still the most difficult to raise, and that is where this proposal comes in, because 
one of the beneficial consequences of allowing community currencies to be tax exempt is that the 
issuing party can “grant” that capital to venture development organizations who assist entrepreneurs 
and early-stage startups, as National Commonwealth Group (NCG) intends to do, as described here.  4

With community-focused non-profits like NCG being able to grant funds needed to cover often 
prohibitively expensive early-stage activities, we can accelerate far more seasoned startups through the 
“proof of concept” stage where conventional follow-on investment is far more likely, with a proven 
business model. Without those startup grants driving companies closer to market, far more unproven 
models and unprepared entrepreneurs will squander investor capital raised via Reg CF. The more 
startups and small businesses with access to vital venture development technology, processes and 
environments, the more successful job creators will be driving regional sustainability and better 
investment returns for everyone. 

For these and many other reasons, we endorse this proposal and encourage either or both of you to 
sponsor the requested changes to legislation. 

Respectfully,  

Samson Williams 
President 
The Crowdfunding Professional Association 
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