UNIEX
Putting Stock in Main Street

Which business sector accounts for more than half of all the jobs in this
country, but receives almost none of the approximately $26 trillion invested
in public companies on our national stock markets?

Local, small and medium-sized enterprises (SMEs), the forgotten segment
of the business community.

Financial markets and the government institutions concerned with business are focused
on large companies, leaving small and medium-sized local businesses to fend for them-
selves. This is especially true with respect to access to the public capital markets, which
costs too much for companies valued anything below a quarter of a billion dollars.

This lack of public capital solutions for SMEs puts them at a significant disadvantage.

We need a means to channel some of those investment dollars to SMEs

Small Investors Look for Alternatives

Finding the system rigged in favor of big players, small investors are pulling out of
the existing stock markets. In a September 2010 Associated Press-CNBC poll, 61%
of investors said the market’s recent volatility has made them less confident about
buying and selling individual stocks. And the majority of those surveyed — 55%
— said the market is fair only to some investors. For the first time in history, small
investors are jumping ship in a rising market. Many are looking for a Main Street
alternative to Wall Street, part of a “Go Local” movement that is growing rapidly
nationwide as people look for ways to support their local business communities.

Funding Local Businesses

Investors lack a convenient mechanism similar to that afforded by the national stock
exchanges. What is needed is a Main Street mechanism that will function much like the
Wall Street stock exchanges, to help channel local public investment into local com-
munities. Unfortunately, securities laws not only make it cost prohibitive for SMEs to go
public on the large stock exchanges, they also make it next to impossible to establish
local stock exchanges.

This leaves the many small and medium-sized local businesses that would like to access
public capital and provide liquidity for their investors lacking a convenient, effective and
affordable means of doing so.

Any solution that meets the needs of those companies and the investor community will
find a large and willing customer base.



The UNIEX Solution

» An affordable means to help SMEs
access public capital.

» Liquidity for their investors.

» A convenient stock exchange-like
environment for new and existing
investors.

» An immediate solution that requires no
changes in federal or state laws and
regulations.

Why it Works

The key to our solution lies in understanding the two
primary functions of stock exchanges:

1. A convenient gathering place where investors
can gather information and be matched up with list-
ed companies.

2. A mechanism to facilitate the stock trades be-
tween buyers and sellers.

These functions are now done primarily via the In-
ternet for most exchanges worldwide. If a website
performs just the first function, i.e. provides listings
and information about the companies and a way for
investors to connect with them, then the Securities &
Exchange Commission (SEC) considers that activity
out of its purview and no regulation is required.

It is the second function that invokes SEC oversight.
If the system provides a direct facilitation of the
trading in the securities between shareholders (sec-
ondary trades) or between the companies and new
shareholders (IPOs), then the SEC has jurisdiction
and will regulate that activity.

However, an exchange is not needed to perform that
trading function, as companies in most states can le-
gally manage trades in their own stocks without SEC
involvement.

It turns out that all companies, including SMEs, can
“go public” on their own, without the benefit of an
exchange, and at far less expense. And they are al-
lowed to manage their own trades, also inexpensive-
ly. (See A Primer on Going Public in the U.S. at com-
monwealthgroup.net). What they lack is the benefit
of the marketing power of a stock exchange to help
draw in a sufficiently large volume of prospective
shareholders to make going public viable.

How it Works

The UNIEX solution lies in separating the two func-
tions of an exchange. The marketing function is done
by one party (UNIEX) and the trading function is
done by the individual companies themselves, their
broker-dealers, or on an existing exchange/ATS if the
company is already listed there.

UNIEX can attract the investor community at both
the national and local level and introduce them to the
local listing companies. It will provide investors with
extensive information on the companies and their ac-
tivities, and redirect them to the individual compa-
nies to engage in trades, or to funds that aggregate
investments in multiple companies.

Both information and trading can be implemented
at a tiny fraction of the cost of setting up a conven-
tional stock exchange. And this combination does
not constitute an exchange requiring SEC oversight,
enabling a cost-effective system that can work at the
local level for local companies under current laws.

Encouraging Sustainability

The desire for a different kind of company can be
found pervasively across most stakeholder groups,
reflecting a widespread dissatisfaction with how
(big) business is negatively impacting society and
the environment. Socially responsible investing (SRI)
is growing at a faster pace than all other investment
assets under professional management. Nearly one
out of every nine dollars is now involved in what can
be identified as SRI.

Support to local small and medium-sized businesses
is considered by this professional investment group,
which includes institutional investors as well as in-
dividuals, as very much in sync with SRI objectives.
Thus the potential investor community that could
participate in the UNIEX system is very large indeed.

Care to Join Us?

Are you a potential listing company or investor?
We’d like to hear from you! Are you a financial
professional? UNIEX provides an array of incen-
tives to compensate advisors for introducing
companies and investors to our service.

Visit commonwealthgroup.net or call 650 641
1246 for more information.



